TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

SB 2010 - HB 1930

February 14, 2014

SUMMARY OF BILL: Requires court approved costs to be paid to a receiver for
abatement of a public nuisance to be considered a first lien on the property and superior to any
prior or subsequent liens for any state or local taxes and assessments.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact — Due to multiple unknown variables, a precise fiscal
impact to state and local government cannot reasonably be determined.

Assumptions:

e According to the Administrative Office of the Court, any costs associated with the
provisions of the bill can be accommodated within existing resources.

e Pursuant to Tenn. Code. Ann 8 13-6-102, a “receiver” can either be a municipal
corporation or a nonprofit corporation that agrees to be appointed by the court for the
purpose of preserving or improving the property considered a public nuisance.

e The provisions of the bill would provide for a lien placed on the property for payment of
a receiver to take priority over any lien placed by the state or local government; resulting
in payment of the receiver prior to payment of state or local government if the lien is
fulfilled.

e Pursuant to Tenn. Code Ann. § 13-6-106 (I) — (m), if the lien is not satisfied within 180
days, the court may issue an order directing the receiver to offer the property for sale.
Upon sale of the property, the proceeds shall first satisfy all federal, state, and local
taxes and assessments, then any remaining proceeds shall be directed toward the
receiver’s lien.

¢ It is unknown how many receivers will be a municipal corporation as opposed to a
nonprofit corporation, if the lien will be fulfilled prior to sale of the property, and if as a
result of the lien being fulfilled prior to the sale of the property any subsequent liens
placed by state or local government will remain unfulfilled as a result of payment of the
receiver’s lien, and the amount of any such unpaid liens to state or local government.

¢ Due to these multiple unknown factors, a precise impact to state and local government is
not quantifiable.
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